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According to a resolution passed unanimously by the UN General Assembly Dec. 8, greater effort
in the area of international economic cooperation is needed to resolve the foreign debt crisis and to
promote economic growth of developing nations. The resolution marks the first time the General
Assembly debated the foreign debt problem since the latter was recognized as a "crisis" four
years ago. Moreover, it constitutes a first step toward a merging of perspectives on the problem
on the part of debtor and creditor nations. The resolution states that foreign indebtedness must be
confronted via a strengthened and improved cooperative strategy by the international community
in order for world economic growth and economic development to favor developing nations. Next,
after recognizing the competence of the multilateral financial organizations in attempts to cope with
the crisis, the documents states that the interdependence of several dimensions and consequences
of the debt problem must be recognized, including money, financing, resource flows, trade, primary
product prices and economic development capacity. The resolution then points out that effective
national adjustment processes and structural change must be oriented toward growth. In applying
conditions on loan and adjustment programs (such as in the case of the International Monetary
Fund), the document emphasizes that the socio-economic needs for development of individual
nations must be taken into account. Finally, the General Assembly unanimously agreed that the
elimination of protectionism and the expansion of international trade are also necessary to resolve
the debt crisis, in addition to increased flow of financial resources to debtor nations, loan programs
by multilateral institutions and commercial banks oriented toward encouraging economic growth,
lower interest rates, and price improvements for primary products. The Peruvian ambassador to the
UN proposed the inclusion of the debt problem on the General Assembly agenda in 1986 and 1987.
(Basic data from UPI, 12/08/86)
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